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SUBJECT: OECD MARITIME TRANSPORT COMMITTEE MEETING, 
OCTOBER 21-22, 1975 

REF: MT/A(75)2 

GENERAL GUIDANCE FOR U.S. DEL TO SUBJECT MEETING, KEYED 
TO PROVISIONAL AGENDA MT/A(75)2, FOLLOWS: 

1. AGENDA (MT/A(75)1) OKAY. 
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2. SUMMARY RECORD (MT/M(75)2) AND CONFIDENTIAL ANNEX ARE 
SATISFACTORY FROM U.S. STANDPOINT. 

3. DEL MAY NOTE SECRETARIAT REVIEW OF THE SHIPPING SITUA- 
TION AND DEVELOPMENTS IN THE FREIGHT MARKET (MT(75)9) AND 
ADDENDUM 1 ON THE REOPENING OF THE SUEZ CANAL. 

4. REPORT ON GENERAL DEVELOPMENTS (MT(75)10) MAY BE 
NOTED. 

5. TANKER SITUATION. GENERAL GUIDANCE FOR THIS ITEM IS 
SET FORTH IN STATE 225687, U.S. RESPONSE TO QUESTIONS 
CONTAINED IN ANNEX TO DAF/MTC/75.30. LATTER DOC. AND 

75.37 AND RESPECTIVE ADDENDA THERETO ARE CURRENTLY UNDER 
REVIEW. COMMENTS THEREON WILL BE HAND-CARRIED BY DEL. 

6. SHIPPING POLICY MATTERS (DAF/MTC/75.26). DEL MAY 
REPORT OR COMMENT ON A) BR AZTI , -MEXICO MARITIME AGREE- 
MENT; B) VENEZUELA PORT CONGESTION SITUATION; C) US-USSR 
MARITIME AGREEMENT; D) LEGISLATION OF INTEREST BEFORE 
THE CONGRESS; E) PHILIPPINES DECREE NO. 667; AND 

F) TURKISH CARGO RESERVATION COMMUNIQUES. 

7. FLAGS OF CONVENIENCE (DAF/MTC/75.29 AND ANNEX I; 
DAF/MTC/75.36 NOT YET RECEIVED). U.S. HAS NO PROBLEM 
WITH ANALYSIS SECTION OF THE PROPOSED DRAFT EXTENSION 
OF THE MANDATE FOR THE AD HOC GROUP ON FOC. ACTION 
PORTION CAUSES SOME CONCERN. RESULTS OF PREVIOUS 
STUDIES OF GROUP HAVE BEEN INCONCLUSIVE RE THE NEED FOR 
SPECIFIC ACTION FOCUSING SOLELY ON FOC. SAFETY AND 
ENVIRONMENTAL CONCERNS RE SUBSTANDARD VESSELS APPLY 
EQUALLY TO ALL FLAGS, NOT JUST FOCS. OECD MTC COULD 
MAKE A CONTRIBUTION IN PINPOINTING AREAS WHERE INTER- 
NATIONAL ACTION MIGHT BE WARRANTED. OTHER PROBLEMS 
ATTRIBUTED TO FOC ARE NOT CLEAR CUT AND EXPECTED 
PROPOSALS THEREON COULD NOT BUT IMPINGE UPON AND RAISE 
QUESTIONS INVOLVING NATIONAL SOVEREIGNTY. WE ARE 
ALSO LEARY OF ANY EFFORT WHICH WOULD TURN AD HOC GROUP 
INTO BODY WHERE SINGLE OECD MEMBER COULD MORE READILY 
PROMOTE PARTICULAR ACTIONS FAVORING ITS INDIVIDUAL CON 
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CERNS AND POLICY CONSIDERATIONS. US DEL WITH OTHER 
LIKE-MINDED GOVERNMENTS (UK AND JAPAN) SHOULD SEEK 
AGREEMENT IN THE MTC ON NEW MANDATE WHICH WOULD PRO- 
VIDE FOR CONTINUING MTC REVIEW RESPECTING STUDIES AND 
ACTION PROPOSALS OF THE AD HOC GROUP. BRACKETED 
LANGUAGE BEGINNING "SUBJECT TO THE VIEWS OF ..." CON 
TAINED PARAS 5 AND 6 OF ANNEX MAY BE SUPPORTED. 
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8. UNCTAD (DAF/MTC/75.22). WHILE DOC HAS NOT BEEN 
RECEIVED, SECRETARIAT NOTE IN PART IS EXPECTED TO COVER 
OECD EXECUTIVE COMMITTEE EFFORT TO REACH AGREEMENT ON 
COUNCIL DRAFT ENTRY ON COMPATIBILITY OF OECD AND UNCTAD 
CODES. RECENT BACKGROUND FOR DISCUSSION PURPOSES IS 
CONTAINED IN STATE 243910 & 236784 AND OECD PARIS 25035 & 

25173. 

9. CONSULTATION EXERCISE (DAF/MTC/75.35 & DAF/MTC/75.34). 
MAJOR EMPHASIS OF DISCUSSION IS EXPECTED TO CONCENTRATE 
ON IMPLICATIONS OF THE GROWTH OF USSR SHIPPING FOR OECD 
SHIPPING AND TRADE, PARTICULARLY IN THE NORTH ATLANTIC 
AND PACIFIC. INTEREST CAN BE EXPECTED ALSO ON "THIRD 
FLAG" BILLS (S.868 AND H.R.2940) INTRODUCED IN THE 
CONGRESS (FURTHER HEARINGS ON THE HOUSE BILL ARE 

SCHEDULED OCT. 23). DEL, HOWEVER, SHOULD BE GUARDED RE ANY 
COMMENTS THEREON SINCE OUTCOME OF HILL DELIBERATIONS 
UNCLEAR AT THIS TIME. DRAFT QUESTIONNAIRE CONCERNING 
FINANCIAL ASSISTANCE TO SHIPPING (DAF/MTC/75.34) PRESENTS 
NO PROBLEM FOR U.S. 

10. ANNUAL REPORT FOR 1975 (DAF/TCC/75.33). US DEL 
MAY AGREE TO SECRETARIAT PROPOSED ASSIGNMENTS AND 
TIMETABLE FOR REPORT. US HAS NO RECOMMENDATIONS OR 
COMMENTS RE PARA 7 THEREOF. DOC DAF/MTC/75.32 HAS NOT 
YET BEEN RECEIVED. KISSINGER 
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